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KRAINE

Ukrainian official real GDP growth forecast ranging between 5.0% yoy

and 6.5% yoy in 2012

e Ukrainian economy grew by 4.4% yoy in H1-11; in Q2-11 real GDP growth

slowed to 3.8% yoy after having grown by 5.3% yoy in Q1-11

e Ukrainian government keeps 5.0-6.5% yoy GDP forecast in 2012

Ukrainian economy grew by 4.4% yoy in the
first semester of 2011. In Q2-11 real GDP
growth stood at 3.8% yoy down from 5.3% yoy
recorded in Q1-11; reflecting that the economy
continues to expand but at a slower pace. The
second quarter's slowdown was expected on
unfavourable base effects given the 5.5% yoy
GDP growth in Q2-10. (Table 1)

Table 1
Ukrainian real GDP growth, % yoy,
rebounds from the steep 2009 slowdown
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2008 85 6.2 43 -8

2009 -196 | -17.3 -15.7 67

2010 48 55 36 33

2011 53 38 na na

Source: National Statistics, Eurobank Research

First quarter’'s data shows that the economic
expansion is broad-based with agriculture,
utilities and construction all growing solidly.
There was an upsurge in house building which
pushed construction growth to 7.8% in Q1-11
from negative territory until the end of 2010.

Moreover, Ukrainian government official
forecasts regarding GDP growth continue to
range between 5.0-6.5% yoy in 2012 and 4.7%
yoy in 2011 with domestic demand being the
main driver. Private consumption is recovering,
supported by real disposable income growth
(it grew by 8.7% in Q1-11) and investments are
alleviating on the back of EURO 2012
(European Football Championships) ongoing
preparations.

However, downside risks to growth come from
weaker global growth prospects including
weaker steel prices. Even though the Q2-11
GDP breakdown has not been released yet, the
second quarter’s deceleration most likely was
due to base effects coupled with weaker
external demand while household demand
probably continued to grow strongly
(suggested by the double digit figures of retail
sales). All in all, we anticipate 4.5% yoy GDP
growth in 2011 and 4.6% yoy in 2012.
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